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= Plan de Accion para las Finanzas Sostenibles. Comisiéon Europea 2019

La UE estd poniendo en funcionamiento un Plan de Accion por las Finanzas
Sostenibles a través de la Comision Europea (enlace aqui). En este sentido esta
estudiando como integrar las consideraciones de sostenibilidad en el marco de la
politica financiera para movilizar las finanzas para un crecimiento sostenible.
Segun el enfoque de la UE, las finanzas sostenibles son la provision de financiaciéon
por inversiones teniendo en cuenta criterios ambientales, sociales y de buen gobierno
(Environmental, Social & Governance, ESG).

A finales de 2016 la Comision Europea nombré un Grupo de Expertos de Alto Nivel
sobre finanzas sostenibles. El 31 de enero de 2018 el Grupo de Expertos publicé su
informe, ofreciendo una visidbn exhaustiva sobre como crear una estrategia sobre
finanzas sostenibles en la UE. El informe afirma que las finanzas sostenibles tienen
dos imperativos urgentes:

1. Mejorar la contribucion de las finanzas al crecimiento sostenible e inclusivo,
financiando las necesidades sociales de largo-plazo.

2. Fortalecer la estabilidad financiera incorporando factores ambientales, sociales y de
buen gobierno (ESG) en el proceso de decision de las inversiones.

Commission action plan on sustainable finance

The recommendations of the High-Level Expert Group on Sustainable
Finance form the basis of the action plan on sustainable finance adopted
by the Commission in March 2018.

The action plan sets out a comprehensive strategy to further connect
finance with sustainability. Its key actions include

¢ establishing a clear and detailed EU classification system — or
taxonomy — for sustainable activities. This will create a common
language for all actors in the financial system

¢ establishing EU labels for green financial products. This will help
investors to easily identify products that comply with green or low-
carbon criteria

¢ introducing measures to clarify asset managers' and institutional
investors' duties regarding sustainability

¢ strengthening the transparency of companies on their environmental,
social and governance (ESG) policies. The Commission will evaluate
the current reporting requirements for issuers to make sure they
provide the right information to investors

* introducing a 'green supporting factor' in the EU prudential rules for
banks and insurance companies. This means incorporating climate
risks into banks' risk management policies and supporting financial
institutions that contribute to fund sustainable projects
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El Plan de Accion parte de las recomendaciones de este Grupo de Expertos para
establecer una estrategia en la UE sobre Finanzas Sostenibles. Este Plan se recogio a
la Comunicacion COMO (2018) 97 final, Bruselas, 8 de Marzo de 2018 (enlace aqui).

Algunos puntos del Plan de Accion hacen explicita la necesidad de incorporar los
criterios ESG en las finanzas en la UE, a la vez que dejan claro que las metodologias
actuales no son transparentes y que se tienen que desarrollar nuevas metodologias y
sistemas de valoracién que eviten lo ‘greenwashing’. En este sentido la creacion de un
instituto ESG y de un sistema de certificacion con apoyo publico se vuelven mas que
pertinentes. También afirma que la Comision Europea invitard a la European
Securities and Markets Authority (ESMA) a que promueva que las agencias de rating
financiero incluyan criterios ESG en sus valoraciones. Ver los ejemplos:

2.5 Sustainability benchmarks

Benchmarks are indices that play a central role in the price formation of financial instruments and other relevant assets
in the financial system. Benchmarks are useful instruments for investors, as they allow to track and measure
performance and allocate assets accordingly.

Traditional benchmarks reflect the status quo and their methodologies, as a result, reflect sustainability goals only to a
limited degree. As such, they are not appropriate to measure the performance of sustainable investments. In response,
index providers have been developing ESG benchmarks to capture sustainability goals, but the lack. of transparency
regarding their methodologies has affected their reliability. More-.transparent..and. sounder, sustainable..indices'
.methodologies are needed.to.reduce. greenwashing risks. 2¢ For instance, a sound methodology for low carbon indices
should reflect compatibility with the objectives of the Paris Agreement, in order to improve the performance
assessment of low-carbon funds.

Action 5: Developing sustainability benchmarks

By Q2 2018, the Commission intends to (i) adopt delegated acts, within the framework of the Benchmark
Regulation, on the transparency of the methodologies and features of benchmarks to allow users to better assess the
quality of sustainability benchmarks; and (ii) put forward, subject to the outcome of its impact assessment, an
initiative for harmonising benchmarks comprising low-carbon issuers, based on a sound methodology to calculate
their carbon impact, to be put into operation once the climate taxonomy is in place. The Commission's technical
expert group will, on the basis of consultation of all relevant stakeholders, publish a report on the design and
methodology of the low-carbon benchmark by Q2 2019.
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3.1 Sustainability in market research and credit ratings

In recent years, market research providers and sustainability rating agencies have stepped up their efforts to assess
companies’ environmental, social and governance performance and their ability to manage sustainability risks. Such
assessments contribute to a more sustainable allocation of capital and improve the information flow between issuers
and investors. The lack of broadly-accepted market standards to assess companies’ sustainability performance makes
the transparency of the methodology used by research providers particularly important. Additionally, some
stakeholders argue that the focus of sustainability research providers on very large issuers has a negative impact on the
attractiveness of smaller issuers for institutional investors.

Credit ratings are also an important element of well-functioning financial markets, as they provide investors with
assessments of the creditworthiness of companies and public institutions. Credit rating agencies operate in a highly
concentrated market and adopt their credit ratings based on the relevant available information. However, it remains
unclear to what extent sustainability factors are being considered. The Commission is monitoring developments in the
credit rating market and acknowledges the need for greater understanding of and transparency about how credit rating
agencies take sustainability factors into account. The Commission will invite ESMA to promote solutions which would
ensure that credit rating agencies fully integrate sustainability and long-term risks. The Commission will also continue
engaging on those issues with all relevant stakeholders, including as regards the possible emergence of new credit
rating agencies that would meet this objective.

Action 6: Better integrating sustainability in ratings and market research

1. Starting in Q2 2018, the Commission will engage with all relevant stakeholders to explore the merits of
amending the Credit Rating Agency Regulation to mandate credit rating agencies to explicitly integrate
sustainability factors into their assessments in a proportionate way to preserve market access for smaller
players. Commission services will report on the progress made on this by Q3 2019.

2. The Commission inyites ESMA to: (i) assess current practices in the credit rating market by Q2 2019, analysing
the extent to which envmmmcntal social and governance considerations are taken into account; (11),_m;:1udp

_environmental and social sustainability-information in lts_guqndehnes on dlsclosur_e_fm_credlt rating agencies-by
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Q2 2019 and consider additional guidelines or measures, wheré Hiecessary.

3. The Commission will carry out a comprehensive study on sustainability ratings and research by Q2 2019. It
will analyse methodologies and explore aspects like the market structure of sustainability ratings and market
research services, the depth and breadth of sustainability research assessments and scoring, and the
independence of those research/scoring providers. The study will also explore possible measures to encourage
sustainability ratings and market research.

= Principios Operativos para la Gestion con Impacto. International
Finance Corporation (Banco Mundial). Abril 12, 2019

Las inversiones con principios de responsabilidad estan emergiendo como una
oportunidad significativa para movilizar fondos publicos y privados en inversiones que
tienen impactos positivos medibles en el ambito ambiental, social y de gobierno (ESG).
Un numero creciente de inversores estan incorporando las ‘Inversiones de Impacto’ en
sus carteras. Muchos adoptan los Objetivos de Desarrollo Sostenible (ODS) y otros
objetivos ampliamente reconocidos como los de los Acuerdos de Paris (COP21) como
referencia para sus inversiones.

Aun asi, muchos inversores se preguntan como hacer créixer la disponibilidad de
inversiones de impacto. A pesar del interés creciente en productos financieros que se
anuncian como inversiones de impacto, no hay una disciplina comun sobre como
gestionar este tipo de inversiones y sobre como dar-los apoyo. Esto crea confusion
entre los inversores.
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Para abordar este problema la International Financio Corporation (entidad
perteneciente al grupo del Banco Mundial que es la principal institucién internacional
de desarrollo dedicada exclusivamente al sector privado en los paises en desarrollo),
en consulta con stakeholders externos, ha realizado un informe sobre los Principios
por la Gestion con Impacto (enlace aqui). El objetivo es establecer una disciplina
comun con un consenso al mercado sobre como gestionar las inversiones con impacto
y ayudar a dar forma a este mercado naciente.

El IFC solicité revisiones de su borrador sobre Principios entre octubre y diciembre del
2018. Los Principios han sido finalizados con un lanzamiento oficial el 12 de abril del
2019, al encuentro de primavera del Banco Mundial y el FMI a Washington DC.

Entre estos principios destaca el Principio #5, que recomienda a los gestores de
fondos que evallen los riesgos y los resultados ESG de los receptores de la inversién.

PRINCIPLE 5:

Assess, address, monitor, and manage potential negative impacts of each
investment.

For each investment the Manager shall seek, as part of a systematic and documented process, to
identify and avoid, and if avoidance is not possible, mitigate and manage Environmental, Social
and Governance (ESG)® risks. Where appropriate, the Manager shall engage with the investee to
seek its commitment to take action to address potential gaps in current investee systems, processes,
and standards, using an approach aligned with good international industry practice.” As part
of portfolio management, the Manager shall monitor investees’ ESG risk and performance, and

where appropriate, engage with the investee to address gaps and unexpected events.

= 2018 INVERSION SOSTENIBLE GLOBAL. REVISION - Global
Sustainable Investment Alliance.

La organizacion internacional sobre inversion sostenible Global Sustainable
Investment Alliance va realizar un informe el 2018 analizando la situacion del mercado
de las inversiones sostenibles (enlace aqui). Globalmente, los activos de inversion
considerados sostenibles se situaban en la suma de $30,7 billones (millones de
millones) el 2018, con un crecimiento del 34% en dos afios. En todas las regiones las
inversiones responsables suponen una parte importante de los fondos gestionados de
manera profesional, yendo desde el 18% del Japon hasta el 63% de Australia/Nueva
Zelanda. Las inversiones sostenibles constituyen una fuerza mayor en los mercados
financieros mundiales.

Desde el 2016 al 2018, la regidbn con mas crecimiento en inversiones sostenibles ha
sido Japén, seguido de Australia/Nueva Zelanda y Canada. Las tres regiones mas
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grandes -basandose en el valor de los activos de inversion sostenibles- fueron Europa,
los EE. UU. y Japén.

Las inversiones sostenibles comprenden una serie de actividades y estrategias:

Filtraje excluyente/negativo

Filtraje positivo/Best-*in-*Class

Filtraje basado en normas

Integracion de criterios ESG en el analisis de riesgos
Inversion en temas sostenibles

Inversién de impacto/comunitaria

Implicacién corporativa en temas de sostenibilidad

Noamrwdh-=

En el 2016, la estrategia predominante para la inversion sostenible globalmente ha
sido el filtraje excluyente ($19,8 billones), seguido por la integraciéon ESG ($17,5
billones) y la implicacién corporativa y la accion de los accionistas ($9,8 billones). El
filtraje excluyente es la estrategia predominante a Europa, mientras que la ESG
domina en los EE. UU., Canada y Australia/Nueva Zelanda en términos ponderados.
La implicacion corporativa domina en el Japon.

En Europa, el total de activos dedicados a la inversion sostenible y responsable (ISR)
crecio un 11% entre el 2016 y el 2018, llegando a los €12,3 billones. Mientras tanto, la
integracion ESG en el analisis financiero pas6 del cuarto lugar al tercero, con un
crecimiento del 60% entre 2016 y el 2018, llegando a €4,2 billones; esto pasé después
de qué Eurosif adoptara una definicién mas estricta de los criterios ESG en su estudio
de 2016.

El marzo del 2019 lo Parlament Europeo adoptd normas para poner en marcha un
Plan de Accion de Finanzas Sostenibles que requerira a los gestores de fondos usar
un estandar comun en su publicacion de cémo evalian los factores ESG vy
previniéndolos asi de hacer “greenwashing”—sobrevalorando su compromiso con las
inversiones sostenibles. La encuesta de Eurosif del 2018 muestra firmas claros de
consolidacién en este sector.

= ESTUDIO EUROPEO SOBRE ISR 2018

En el estudio del 2018 de Eurosif llamado “Estudio Europeo sobre ISR 2018”
(enlace aqui) se afirma que el mercado espafiol de inversiones sostenibles vy
responsables esta cambiando hacia los sistemas de evaluacién como la ESG:

“El Plan de accion de la Comisién Europea para el desarrollo de un mercado
financiero sostenible ha llegado en el mejor momento para apoyar al
crecimiento del mercado de ISR espafiol. Actualmente, ha habido algunas
mejoras significativas en la calidad y relevancia del mercado espafiol de ISR a
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causa de la creciente atencién prestada por las instituciones financieras a la
financiaciéon sostenible y la demanda consolidada de productos ISR
procedentes de los inversores espafoles. El Plan de Accion podria ser el
marco regulador minimo para desarrollar un mercado de ISR consolidado en
que los productos de inversion ESG se conviertan en un tipo de inversion
competitiva que también sirva para canalizar los flujos de capital hacia el
desarrollo sostenible.” (pagina 105).

"El mercado espanol de inversiones sostenibles y responsables se encuentra
en un punto de inflexion, y los filtrajes basados en exclusiones y normas han
cambiado por otras estrategias mas avanzadas como la Best-*in-*Class y la
integracion ESG. Parece que el mercado de inversiones sostenibles y
responsables en Espafia esta al amanecer de una nueva etapa de crecimiento
de calidad, apoyada en iniciativas internacionales, administraciones y la
destacada exigencia por parte de los inversores” (pagina 106).

En Europa, datos del 2017:

European Data Table
Countries Sustain- Norms- ESG Inte- Engage- Exclusions Impact
Europe ability based gration  ment and Investing
in € million Themed  Screening Voting
Austria 14 023 992 98N 3 695 12 358 76 543 1030
(15145) (32 439) (35 920) (14 382)
Belgium 15 570 8101 31654 97 428 18 502 249 014 1151
Denmark 100 65 50 080 16 527 23 820 211 048 0
France 295 178 20 620 1845 679 20 055 23 897 768 128 1894
Germany 22 068 9184 50 789 49 612 92 084 1487161 5232
(554 445) (984 334) (881 470) (83 336)
Italy 58 137 52 861 105 842 70 425 135 729 1449 554 51960
The Netherlands 83 449 7125 631721 627 477 724 809 724 704 1391
poland 0 0 6 841 2500 5431 7181 0
Spain 10 364 12 665 1327 67 995 11750 176 742 91N
Sweden 25 419 1966 305 833 297 182 874 724 720 292 6 422
Switzerland* 40 889 18 775 64 435 77 069 77 925 2 348 797 15 041
(462 094) (325923) (1386 026) (84 228)
United Kingdom 20 536 16 463 28391 2007 847 2 854 400 2195 394 15 284
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En Espafa, 2015-2017 (millones de euros):

Figure 44: Overview of SRI strategies

Best-in-Class

Thematic fund

24003
CREIXEMENT EXPONENCIAL!!!

Norms-based Screening 1327

ESG Integration 67 995

Engagement and Voting

123 516

Exclusions 176 742

Impact Investing

= El Win-Win del trabajo JUSTO, Abril 2019

En el informe “El Win-Win del trabajo JUSTO” (enlace aqui) de la consultora Just
Capital, se evidencia que las grandes empresas que hacen publico su comportamiento
responsable, en este caso en relacion al trabajo, obtienen de forma general resultados
financieros superiores.

Gender Pay Equity Analysis

7% of the 890 companies we rank make the results of their pay equity analysis public, and have an ROE

advantage of 3%.
Percent of Companies Conducting Gender Pay Analysis Median Five-Year ROE for Companies in Each Group
20
16.9%
L 1381 1391
WMade Analysis Public 10
MConducted Analysis
mDid Not Disclose Analysis
5
0
Made Conducted Did Not

Analysis Public Analysis  Disclose Analysis
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Paid Parental Leave Policy
28% of the 890 companies we rank disclose detailed parental leave policies, and have an ROE advantage of
2.2%.
Percent of Companies with a Paid Parental Leave Policy Median Five-Year ROE for Companies in Each Group

mDisclosed Detailed Policy
M Disclosed Boilerplate Policy
mDid Not Disclose Policy

Disclosed Disclosed Did Not Disclose
Detailed Policy Boilerplate Policy Policy

Flexible Working Hours

45% of the 890 companies we rank disclose flexible working hours, and have an ROE advantage of 2%.

Percent of Companies with Flexible Working Hours Median Five-Year ROE for Companies in Each Group

20

15.3%
1 13.3%
i § 10
M Disclosed Flexible Hours
M Did Not Disclose Flexible Hours
5
0
Disclosed Did Not Disclose
Flexible Hours Flexible Hours

En los ultimos anos la intensidad de la transparencia en relacion a las practicas en el
puesto de trabajo ha aumentado en importancia y relevancia. Las empresas que
lideran temas como la equidad salarial de género, la no discriminacién, el permiso
para los padres y el desarrollo de la carrera profesional estan tomando la iniciativa en
un mercado de trabajo exigente para atraer y retener el maximo talento. Y los
inversores, como el CEO de BlackRock, Larry Fink, que denominaron la gestiéon del
capital humano como prioridad basica de este ano, dirigen mas atencion que nunca
hacia la “S” (social) del ESG.

Aun asi, segun el documento de "No se puede gestionar lo que no se puede medir" de
Peter Drucker, ni siquiera podemos empezar a valorar e incentivar un mejor
rendimiento en estos problemas criticos del puesto de trabajo hasta que mas
emprendidas revelen sus politicas reales. Con una mayor transparencia, podemos
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entender mejor como piensan las empresas sobre su fuerza de trabajo, ya sea como

coste calculado o bien como activo de inversion, y empiezan a medir como actuan las
empresas en relacion con sus competidores al crear puestos de trabajo JUSTO.

RESUMEN DE PRENSA FINANCIERA:
QO Bloomberg: “ESG Even More Prevalent for Funds Under the Radar” —
Juny 17, 2019

https://www.bloomberg.com/opinion/articles/2019-06-17/esg-adoption-shows-fund-
managers-are-more-moral-than-you-d-think

“Including environmental, social and governance considerations in investment
decisions is becoming of paramount importance for the fund management industry.
Moreover, those principles may be coming into force in asset allocation even faster
than previously thought.

A new survey of ESG adoption rates, from UBS Group AG’s asset management
unit and Responsible Investor Research, covers more than 600 asset owners in 46
countries, responsible for more than 19 trillion euros ($21 trillion) of assets.”

Broad Acceptance
Most asset managers already acknowledge ESG considerations as material in
their day-to-day investment activities

B Doers M Adopters [ Non-Doers

78.0%
Total 17.0
82.0
Europe
70.0
Americas
76.0

Asia/Oceania/Africa

Source: UBS/Responsible Investor Research
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Q Financial Times: “ESG groups try to thin a thicket of sustainability
metrics” — Juny 11, 2019

https://www.ft.com/content/1244dc6e-8bec-11e9-a1c1-51bf8f989972

“Currently, over 150 ratings systems exist, covering over 10,000 sustainability
performance metrics, that are trying to fill in the gap that is left by the lack of a
generally accepted standard. [...].

Chief executive of the auditor Ernst & Young, likened the clashing sustainability
metrics to financial disclosures before corporate reporting began to be
standardised after the Great Depression.”

Mr Tudor Jones said he had seen a “titanic” change in attitudes among
investors and executives on ESG issues. “When we first started five years ago, it
was like talking to Mount Rushmore — just stone faces,” he said. “Now I'd say
things have really changed and they're changing at a breathtaking pace.”

Lady de Rothschild added: “It is impossible to say that inclusive capitalism has
been achieved when you have 60 per cent of Americans saying the system
doesn’t work for them. That’s the bad news. The good news is that there’s clear

interest from asset owners” in more inclusive models.

Q Financial Times: “Ethical investment needs more transparency” -
Juny 11, 2019.

https://www.ft.com/content/e75917a0-86ef-11e9-a028-86cea8523dc2

‘Last week the British government and the City of London backed the
creation of an Impact Investing Institute to research and promote the sector,
which it hoped could become a key part of the UK’s financial ecosystem.”
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Ethical investment deserves our patience. Accounting standards — and the
network of professionals that support them — developed from small
beginnings as long ago as the 15th century. But there is an urgent need for a
framework for investment that contributes to the positive impact of business
on society and the environment. Investors, and the companies they back, can
ill-afford to wait centuries for that framework to emerge.

Q Financial Times: “Britain aims high with launch of Impact Investing
Institute” — Juny 3, 2019

https://www.ft.com/content/256f3d29-7762-37e0-86¢f-7810eb527504

“The UK is aiming to be a global champion in impact investing with the launch of
an organisation to guide one of the fastest growing fields in asset management.

[.].

The Impact Investing Institute will not manage assets but will conduct
research and press for more funds to be allocated to the sector,
particularly from ordinary savers.”

The government-backed Impact Investing Institute will be steered by Elizabeth
Corley, former chief executive and vice-chair at Allianz Global Investors, and
Harvey McGrath, former chairman of Man Group, the alternative asset
manager.

“We see an enormous opportunity to collect money and direct it to some of the
biggest social challenges we have,” Ms Corley told the Financial Times. “We

will place the UK in a very strong position on the global stage.”

Impact investing, which combines financial returns with a social or
environmental purpose, has moved into the financial mainstream. The global
impact investment market is worth $502bn, according to an estimate from the
Global Impact Investing Network, an industry body.
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Q Harvard Business Review: “Why It’'s Time to Finally Worry about ESG”
(audio interview) — Maig 21, 2019

https://hbr.org/ideacast/2019/05/why-its-time-to-finally-worry-about-esg

Audio interview to Robert Eccles, a visiting professor of management practice at
Said Business School at the University of Oxford, who says that the global
investment community’s interest in environmental, social, and governance (ESG)
issues has finally reached a tipping point. Large asset management firms and
pensions funds are now pressuring corporate leaders to improve sustainability
practices in material ways that both benefit their firms’ bottom line and create
broader impact. They're also advocating for more uniform metrics and industry
standards. Eccles is the author of the HBR article “The Investor Revolution” (enllag
aqui).

O Financial Times: “Big Issue works with fund managers on impact
investing push” — Novembre 19, 2018

https://www.ft.com/content/b51e7623-c28d-3a81-95d2-9f137c86f2b2

“Standard Life Aberdeen, Columbia Threadneedle and Alliance Bernstein have
teamed up with the Big Issue, the magazine sold by homeless people, to create
a blockchain-powered platform that offers impact funds to retail investors.”

Investors will be able to choose an area where they would like their money to
make an impact before being offered individual funds. They will also be offered
ready-made bundles that have been awarded a gold, silver or bronze score
based on how well they do in supporting the UN’s 17 sustainable development
goals.

The minimum investment amount for the funds is £500, but Mr Kershaw said
he wanted to get this down to £2.50, the same cost as the Big Issue. “It needs to
be accessible,” he added.
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O Financial Times: “Big investors demand greater non-financial
reporting disclosure” — Novembre 16, 2018.

https://www.ft.com/content/289f7b1e-b004-3a97-85ce-8a695de4de92

“We are witnessing a historic shift in our economies as more businesses derive
greater value from intangible rather than tangible assets,” said Ron O’Hanley,
the new chief executive of State Street Corporation. “Measuring these
intangibles is both important and notoriously difficult” he said.

Lady Lynn Forester de Rothschild, whose Coalition for Inclusive Capitalism
worked with EY to create Epic, said “If we can come up with a standard set of
metrics, then companies will not be deluged with dozens of questions about
societal and workforce issues. An increasing number of portfolio managers want
this information but it comes in so many varieties. This is solving their problem
as well.”

Fund managers including BlackRock, Vanguard, Amundi and Schroders,
together with several of the largest pension funds, have signed up to the
Embankment Project for Inclusive Capitalism (Epic).

Epic will push companies to disclose hard-to-quantify items such as staffing,
governance and innovation, as well as their effect on society and the

environment.
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